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SUBJECT: OPIC INVESTMENT INSURANCE - UNION CARBIDE CORPORATION 
REF: OPIC MEMO DATED SEP 29 

1. IN RESPONSE TO THE REQUEST OBTAINED IN REFERENCED MEMO, 
EMBASSY FORWARDS HEREWITH ITS PRELIMINARY COMMENTS ON UNION 
CARBIDE'S REGISTRATION FOR OPIC POLITICAL RISK INVESTMENT 
INSURANCE. 

2. THE PETROCHEMICAL PLANT IN WHICH CARBIDE IS INTERESTED 

IS POTENTIALLY ONE OF THE LARGEST INDUSTRIAL PROJECTS PRESENT- 
LY BEING CONSIDERED BY US FIRMS IN EGYPT. WHEN COMPLETED, IT 
WOULD HAVE A HIGHLY BENEFICIAL IMPACT ON THE BALANCE OF PAY- 
MENTS IN TERMS OF BOTH IMPORT SUBSTITUTION AND EXPORT EARNINGS. 

3. HAVE NO REASON TO RELIEVE WE WOULD RECOMMEND AGAINST THE 
ISSUANCE OF INSURANCE OR THAT GOE WOULD NOT APPROVE THE PRO- 
JECT. 
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